BEC 17 1991

CRRTIFIED WATYL, - ’ ‘

Prar Sir or Hadawm:

Wa have considered your application for recognition of szemption from
Faderal incoms tax under senbion 500 (¢} (4} of the Intarnal Revenus Cods.
The irformation submitted indicates that vou were incorporatsd under the

Yags of thy Stste of [N oo IV |

. Your stated purpossy ars to provide for the improvemsnt and maintenamea of
© reada; styests, in and For the veal astate dsvelopment or subdivision
krove as | R NN

Inoees Is from dos and asgessusat of mewbers. Expenditwres ara for road - _,Q
repairg, drags cutbing, znd miscallassong othes expengss, ’ '

s

Your acitivlties primavily consist of voad vepairs of a private voad and
padntenance of the davelopeent such as painting, grass cutting, sto.

Your "Baolaration of Covananty” states fhat the
I i Bl corcsot ovned by N, D ¢
I D i corvantly thoe Directar and CEO.

pion 501 {c) (4} of the Inisrnal Ravenua Tods provides £o0r the u“rmnt1un
s Padaral ducpme tax of pivie leaguss or organizations not organized R
or protit hut opsratad sxclusivaly for the prowmotion of social welfars. o
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Seebion 1,501 (e} {2) -2 ‘a}(Z) of the vamlationg provides that an , £
organization is operdted xouusively for ths prowotion of social walfavs if Co
it is primarily angsged in promoting in soma way the common gogd and L
genaral welfare of the paople of ths comwunity.

n Rovenus Ruling 89-280, 1989~1 C.B., 152, tha Service hald that an
nxaaniza*ion formed to provida wainbawancs of sxterior wally and roofg of -
hcm"uvner membare in a devs ]upmnnt was pot exempt as a 'eocial walfare o
erganiy ¢L;on In denving sxempiion under Intsrnal ananua tads sact1on ' R

Initiator - ' < Roviewsr - Reviewer + Reviewer Reviewer . Reviewer "' Reviewer _
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501 {c}{4),. the Service viewaed the organization 3s operating primarily and

directly for the benefit of its individual wembere rather than for the
community as a whole.

Revenue Ruling 74-99, 1974-1 C.B. 131, explaiuns that, to qualify for
sxerption under gsection 501({c) (4} of the Code, you must serve a “community”

- which bears a reasonable recognizable relationship to an area ordinarily

jdentified as governmental. It must not conduct activitias directed to the
extarior maintenance of private residences, and the common areas it owns

.and maintains wust be for the use and enjoyment of the gencral public.

You have failed tc show that you serve a "commupity” which bears a
reasonable recognizable relationship te am area ordinarily identified as

. governmantal. Your organization is simply an aggregation of homeowners

bound together in a structured unit formed as an integral part of a plan

for the development of a real estate subdivision and the sale and purchase

of homes therein. Your activities conaist of repairing a privats roadway

known as IIIINEEN: painting a bridge and road signs; and grass cutting.

These ave activities directed to exterior maintenapce of private
rasidences. Vou have a "No Trespassing” sign erected above the bridge and
adjacent to I vhich is condueive to the fact that your common
areas are not for members of the gensral public.

Based on the information submitted, vou do not qualify as an organization
exampt from Federal income taxz under sectlon 301{c) (4} of the Code.

In accordance with this determination, you are required te file Federal

income tax returns on Form 1120. Your attention is called to Code section
528, which provides ¢ertain procedures by which qualifying homeowners
associztions nay elect to be treated as a tax exempt organization. Tha

-enclosed Publication 588 describes the requirements for exemption vnder

Code section 528.

If you do not accept our findings, we recommend that you reguest a
conference with a member of our Regicnal Office of Appeals. Your request
for a confersnce should include a written appeal giving the facts, laws

. and any other information to support your position as explained in the

anclosed Publication 892. You will be contacted to arrange a date for a
conference. The conference way be held at the Regional Office, or if you
request, at any mutually convenient district office. If we do not hear
from you within 30 days from the date of this letter, this determination
ywill become final.

Sinperaly vours, -

District Director

By

I
rl




